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Inside this issue: A word from the Editor: 
Once again it is my pleasure to invite our 
esteemed readers to read and enj oy the 
third Issue of the TBA Newslet ter . 

The focus of this edit ion is on housing     
f inance. The reasons that prompted the  
editorial board to select this theme are  
obvious as there are three basic needs for 
human beings and one of them is shelter, other being    
clothing and food. The only inst itut ion that was established 
to provide housing f inance was the Tanzania Housing Bank. 
Sadly, the THB collapsed in 1995. The quest ion that looms 
among our readers and Tanzanians generally is what has 
been done to correct the mischief that led to the collapse of 
the THB?

 

One of the bot t lenecks hampering housing f inance that were 
ident if ied was enabling legal framework. To this end, the 
Tanzania Bankers Associat ion played a leading role in       
ensuring the Land Act No. 4 of 1999 was amended. In deed, 
the Act was amended in 2003.  Nonetheless, amending a law 
is not an end to its self although is a good start ing point . 
There are other measures that must be taken and these 
measures are addressed in this edition. 

Again, we may ask ourselves Is this the right t ime to       
int roduce Mortgage Finance in Tanzania at this point in t ime? 
Do we have the market that understands the Product? Do we 
have enough developers? What about security and insurance? 
And f inally, do we have a proper legal framework including 
efficient and effective court system?  

All these points out to the fact that there are a number of 
challenges to role players including the Government and the 
f inancial inst itut ions to create an enabling environment that 
would ensure a vibrant mortgage f inance does exist in our 
count ry with a view to catapult Tanzanians out of poverty 
line. 

I think I should commend Azania Bank Limited and the     
Internat ional Commercial Bank for their init iat ives to offer 
mortgage f inance and this should encourage other TBA   
Members to join the two flag bearers. 

Enjoy reading!!! 

Pascal L. Kamuzora  - TBA Secretariat  - Chairman 

Arden Kitomari - National Bank of Commerce  Member 

Twisa Mwambona - Azania Bancorp   Member 

Juanita Mramba - Standard Chartered Bank  Member 

Wasia Mushi  - Eurafrican Bank   Member 

Tuli Msirikale  - CRDB Bank    Member 

Christine Manyenye - Exim Bank    Member 

Editor ial Board: 



 
Mr. Charles G. Singili 
Vice Chairman of the Tanzania Bankers Association & 

Chief Executive Officer of Azania Bancorp.  

O ur esteemed readers, I invite you to read our third publicat ion of Newslet ter.   
Previous readers hope you enj oyed . To our new readers, our mission is to    

ensure that the banking sector plays a more act ive role in the quest for cont inued    
sustainable economic performance in the count ry. Our third issue comes with the 
theme Mortgage Finance

 

The rat ionale to establish an effect ive housing finance in Tanzania out lines the importance of housing in the    
following manner: Housing or shelt er is one of t he t hree basic human needs, t he other being food and clot hing. Is 
an essent ial pre-requisit e for ot her development s including healt h, educat ion, safet y family l i f e and economic 
security;The cost of acquiring a house is very high and in many cases beyond the means of many households in the 
short-t erm. ; Lack of housing f inance means t hat t he poor are general ly squeezed out of t he house ownership   
option. 

In one of his speeches, the Third Phase Government President, Benjamin W. Mkapa is on record saying, Tanzania is 
one of the few and quite peculiar count ries where housing is generally built on cash basis. As a result , there a lot 
of unf inished propert ies which amount to nothing but dead capital not to ment ion the social malady of corrupt ion 
usually associated with the practice of building houses in cash terms. 

This edit ion therefore is as topical and quite opportune.  Several banks have recognized and responded to the   
Government s focus on housing f inance. In deed, both the new banking Act and the Bank of Tanzania Act both of 
2006 have made specif ic emphasis on mortgage f inance. It is for this reason the editorial board of the Tanzania    
Bankers Association decided to focus its attention on this important aspect.  

Our esteemed readers may recall that the Tanzania Bankers Associat ion took a leading role in ensuring that     
Tanzania enacts an enabling legal framework that supports housing f inance. The outcome of those efforts saw the 
amendment of the Land Act No. 4 of 1999 in 2003.  Nonetheless, a good law by itself is not suff icient to st imulate 
vibrant t mortgage market . The macroeconomic performance with manageable inf lat ion is equally important so is 
effective land delivery and judiciary systems. 

It has been said problems will always exist . What is required is the will and determinat ion to f ind solut ions that 
will minimize the risks associated with loan defaults. In this regard, I am glad to ment ion that several banks have 
already ventured in this important area. The product has been given names - some banks call it home loans whilst 
others call it mortgage loans or housing loans. This is a good start. It is good start in a country where it is reckoned 
that over 70% of exist ing housing stock has been built on unplanned area. Housing f inance has the effect of       
providing an orderly urban/rural growth hence avoid manufacturing of slums. 

Last ly, We request the Government to fast t rack its efforts of enact ing condominium law that provides for a legal 
framework for horizontal ownership of propert ies. Condominium law or sect ional t it les legislat ion allows         
ownership of f lats and apartments, which is an appropriate module for the low housing market . The Government 
should also fast track the national identity cards project which is critical to accelerate provision of credit facilities 
to a number of low income clients/customers. 

On behalf of the TBA Management we thank you all for your t ime and your cont inuing cont ribut ion to make this 
newsletter a success.  

Charles G. Singili 
Vice Chairman 
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Readers Review 

Feeling like sharing your views on the 
previous issues that will help in the 
shaping of the Newslet ter and its   
articles, please send to:  
info@tanzaniabankers.org OR-
tuse@tanzaniabankers.org; Fax No. 2124492 

Good Job Arden and team, 
Please convey my appreciation to the editorial team for this good piece of 
work

 

As mentioned in the news letter we are waiting for the readers column 
which will enable us to raise issues/praise or give constructive criticism for 
the banking sector development. This will help in giving the industry players 
an understanding of what customers on the other hand feel.  

Regards 

Richard Kayombo 
(2nd issue) 

This is a good newsletter, well presentation indeed. 

Thanks, 

Mathias Mujuamungu 

(2nd issue) 

Good stuff the editor needs to put in some hours editing this, a few errors. They should also be careful when enlarging 
fonts on .bmp f iles cause you can end up making words unreadable check out pg. 1 and 2 (content named Chairman s 
Statement and Need a laugh) 

Thanks, 

Yohane Kaduma 

(1st issue) 

Well done... 

...This is a good piece of work. Well done to you Arden and Tuse, who I believe, have done most of the work. 

Thanks, 

Juanita Mramba 

(1st issue) 

. . .Tell us more, it s your ideas 
and ours that will make us      
deliver more and better!! 
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Know the most profitable bank for the quarter ending June, 2006 By: Arden Kitomari, NBC 
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Compare June 2005 and June 2006 s Banks Profit Behaviour By: Arden Kitomari, NBC 
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