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A word from the Editor:

Once again it is my pleasure to invite our
esteemed readers to read and enjoy our
Quarterly Issue of “the TBA Newsletter”.

One of the major obstacles which was hindering
Tanzanians from venturing into long-term
investments was the availability of long-term finance. In an
attempt to bridge this gap, the Government of Tanzania
recently decided to transform Tanzania Investment Bank (TIB)
into a National Development Bank. It is for this reason that The
Editorial Board has opted for the theme “TIB Ready for
Development Financing” with a view to bringing awareness to
the public on the status of the capitalization process of the
Tanzania Investment Bank (TIB) to become a Development
Bank.

A number of studies on how to better the economy of our
country have indicated, among other things, that financial
sector plays a major role in the growth of our country’s
economy. However, the lending conditions and period of
repayment schedule are currently not in favour of the local
investors.

We consider the recapitalization of TIB as a stimulant while
hoping that more Development Finance Institutions are in the
pipeline to address the finance gap, provide business support
services and act as the intermediation mechanism for local
investors. It is rewarding to note that some of the banks are
considering floating long term bonds in a move to alleviate the
scarcity of long term finance.

Inside this issue, the Managing Director of the TIB gives
highlights on the envisaged TIB as a National Development
Finance Bank.

We commend the Government of Tanzania for the move
towards alleviation of the finance gap.

On behalf of the Editorial Board and on my own behalf | thank
you all for your continuing support to make this newsletter a
success!
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MESSAGE FROM THE TBA VICE CHAIRMAN

| Mr. Charles G. Singili
' Vice Chairman of the Tanzania Bankers Association &

| Managing Director of Azania Bank Ltd.

mproving the supply of long term credit to the productive sector is considered a priority for growth in
developing countries.

Empirical evidence from various studies indicates that long term finance tends to be associated with the
higher productivity. An active stock market and an ability to enter into long term contracts also allows firms
to grow at faster rates than could attain by relying on internal sources of funds and short term credit alone.

The popular view however holds that financial market in developing economies are still at their infancy
stage to the effect that there is scarcity of long term finance. The creation and encouragement of
Development Finance Institution [DF] in Developing countries is aimed at correcting the dearth of long term

credit.

We applaud the Government for itsinitiative to recapitalise Tanzania Investment Bank [TIB] as this will go a
long way in stimulating provision of medium and long term financing, provision of Business Support services,
equity financing as well as acting as a conduit for special development Government funds.

It is expected that the priority sectors to be financed by the Tanzania Investment Bank [TIB] will include
Manufacturing, Agriculture, Tourism, Energy, Infrastructure, Information and Communication Technology,
investment on projects which are export oriented and human resources development as a social sector

component.

It is further expected that Tanzania Investment Bank [TIB] as part of its strategic focus will ensure that it
provides financial services to those activities that are not being serviced by the banking system, and will
develop a systematic framework to ensure adequate and sustainable funding for its operations.

Given the unique role of Tanzania Investment Bank [TIB] and other DFI’s to come in, we expect that the legal
and regulatory framework will be reviewed to support and facilitate operations of Development Financial

Institutions [DFI] in Tanzania.

Congratulations Tanzania Investment Bank!







